
Extract from Hansard 
[ASSEMBLY — Thursday, 29 June 2017] 

 p2118c-2119a 
Mr Simon Millman; Mr Mark McGowan 

 [1] 

GST DISTRIBUTION — PRODUCTIVITY COMMISSION REVIEW 

248. Mr S.A. MILLMAN to the Premier: 

I refer to the Productivity Commission’s review into the GST. How does this government’s submission meet the 
terms of reference and what recommendations for reform has this government put forward that will benefit all 
states? 

Mr M. McGOWAN replied: 

Today the Treasurer and I signed our submission to the commonwealth government Productivity Commission 
inquiry. That inquiry is a good thing that is ongoing and it is one of the things I suggested to the Prime Minister at 
my meeting a week after my election as Premier. The terms of reference, of course, examine what is in the national 
interest to reform the system. We have put forward a submission that we believe is in the national interest in 
encouraging economic activity and opportunity for the entire country—by encouraging states like 
Western Australia, the national economy is supported. We think that past governments have failed because they 
have not pursued the issue of the national interest sufficiently. We have to prove to Canberra that it is in the 
interests of all states that the GST deal be fixed. We put forward a range of options, and one is the per capita share 
and the commonwealth topping up other less fortunate states than Western Australia. Another one is that the 
25 per cent of royalties be excluded from the system. We think that is a good arrangement, and no doubt the Leader 
of the Opposition would agree. 

Dr M.D. Nahan: This is not new. 

Mr M. McGOWAN: Sorry? 

Dr M.D. Nahan: This has been proposed twice before by the state. 

Mr M. McGOWAN: Yes, okay. Now that the Leader of the Opposition has interjected, I will refer to his submission 
in just a moment. We think the 25 per cent royalty exclusion will deliver us another $4 billion or so per capita share—
$10 billion over three years. The other component of our submission is that the Commonwealth Grants Commission 
process should assess a state’s global or entire revenue base without looking at and assessing individual revenue 
sources. That would mean that there is no incentive for states to raise their taxes above the national average as there 
currently is. Currently, if a state puts its taxes above the national average, it is rewarded for that because that is not 
taken into account in GST distribution, unlike if we lift royalties, for instance. We think having a global approach 
rather than an individual approach to various ways of raising revenue is good for the state. The Treasurer and I put in 
this very comprehensive submission in relation to these issues. I note that the Leader of the Opposition has put in 
a submission as well and I have a copy of it here. I note that the Liberal Party submission has deleted any reference 
to a GST floor—no reference to a GST floor. 

Several members interjected. 

The SPEAKER: Members! 

Mr M. McGOWAN: Mr Speaker — 

Several members interjected. 

The SPEAKER: Members, a question has been asked and you are getting the answer. 

Mr M. McGOWAN: There is no reference to a GST floor. I note the coaches back there providing more 
commentary from the back bench, and I note that the key contributors to the Liberal Party submission include the 
Leader of the Opposition and the member for Cottesloe. I looked through the submission for mention of the shadow 
Treasurer; the shadow Treasurer is nowhere to be found in the submission. I am interested: was the shadow 
Treasurer aware of this? There is no answer! 

Mr D.C. Nalder: It is not my question time. You are answering. 

Mr M. McGOWAN: It is not his question time! 

I think what has happened here is that the duumvirate of the opposition leader and the member for Cottesloe has 
excluded the shadow Treasurer from the submission on the GST. 

Several members interjected. 

The SPEAKER: Members! Member for Hillarys, I call you to order for the first time. 

Mr D.A. Templeman interjected. 

The SPEAKER: Member for Mandurah, I call you to order for the first time. I am on my feet. 

Mr M. McGOWAN: What a dysfunctional opposition we have in Western Australia. 
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Several members interjected. 

The SPEAKER: Members! 

Mr M. McGOWAN: It is true that our submission is comprehensive and has a range of options for the Productivity 
Commission to choose from. We encourage the commonwealth government to act in the national interest in 
resolving this issue rather than for sectional interests in the eastern states. 
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